Flexibility Rule
Effective November 1, 2006 under your RIDE approved CRP federal grant budgets only; LEAs have flexibility to expend funds outside of the object of expenditure (aka: budget series) if the LEA meets all of the following prerequisites:

· All change(s) will not increase the total approved budget;

· The cumulative change(s) within or among objects of expenditure does not exceed 10% of your total approved budget for that program or $100,000.00, whichever amount is less;

· Equipment is not increased by more than $5,000.00;

· There will be no supplanting issues as a result of the change(s);

· All changes are allowable and in compliance with EDGAR, NCLB, and IDEA laws and regulations; and

· The change(s) do not alter the scope, goals, and/or intent of the currently approved program.  See Appendix A for some program examples.    

This flexibility rule does not apply to the following changes, when there is (a):
· Change in the Bottom Line;

· Cumulative change(s) within or among Uniform Chart of Account (UCOA) Object series (for example 51000, 52000, 53000, etc.) that exceeds 10% of the total approved budget or over $100,000.00, whichever amount is less; 

· Change(s) in Equipment in excess of $5,000.00;

· Change in the Scope, Goals, and/or Intent of the currently approved program; and/or
· Change in Program Activities and/or Staffing that alters the scope, goals and/or intent of the currently approved program 

If you are unsure whether you can apply this flexibility, please contact your RIDE program manager or the RIDE finance office.  

Any change that is later determined not to have been allowable cannot be paid with grant funds.
DEFINITIONS:

When using this guidance, the following definitions should be referenced:

Object Codes: 
51000 = Personnel Services - Compensation (positions); 
52000 = Personnel Services - Employee Benefits (relating to positions);
53000 = Purchased Professional & Technical Services (temporary contracted services, evaluations & testing);

54000 = Purchased Property Services (cleaning, repairs, utilities, rentals, & telephone & wireless communications); 
55000 = Other Purchased Services (transportation, insurance, advertising, printing, tuition, travel & training);
56000 = Supplies & Materials (general supplies, books, energy, maintenance supplies, and technology related supplies); 
57000 = Property & Equipment (buildings, vehicles, furniture, technology – hardware & software, and other equipment);

58000 = Miscellaneous (dues & fees); and 
60000 = Indirect Costs (within approved rate).

The Bottom Line:  The total program award on the current grant award. 

Program Activities: Descriptions included in your program narratives.
Scope:  Program activities in the current approved CRP, including narrative and budget justifications in keeping with your program purpose, goals, and intent.
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